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Federal Grants

The large share of the state budget that comes from the federal treasury might 
surprise many Texans. In 2013, Texas received about $32.5 billion from the federal 
government, which accounted for almost one-third of the state’s finances. As Figure 
13.3 illustrates, the share of the Texas budget coming from federal funds has increased 
dramatically over the last two decades. In the 1980s, federal funds accounted for less 
than one in four dollars in state spending, but by 2003 that rate had increased to one 
in three. The drop in sales tax revenue associated with the economic downturn, com-
bined with the surge in federal spending in the stimulus program, brought the fed-
eral contribution to the state budget to over 42 percent in 2010. However, while some 
of the increasing federal role in the state’s budget reflects the Obama administration’s 
programs, the long-term shift reflects a growing federal role under Republican and 
Democratic administrations.

As the discussion of fiscal federalism in Chapter 2 illustrates, these federal monies 
often come with strings attached. In some cases, they pay for programs in which the 
state and federal government partner. The large dollar amounts account for much of 
state leaders’ willingness to accept federal rules.

Source: Texas Comptroller, “Revenue by Source for Fiscal Year 2013,” www.window.state.tx.us/taxbud/revenue 
.html (accessed May 25, 2014). 

Note: Totals may not sum due to rounding.

  Table 13.3  	Texas State Revenue by Source

2013 Revenue 
Percentage of All Sources 

of Revenue

Revenue by Source

Tax collections $47,781,045,666 48.2%

Federal income $32,530,326,029 32.8%

Licenses, fees, fines, and penalties $7,919,704,761   8.0%

Interest and investment income $1,182,874,186   1.2%

Net lottery proceeds $1,893,285,121   1.9 %

Sales of goods and services $225,926,149   0.2%

Settlements of claims $609,960,852   0.6%

Land income $1,325,664,892   1.3%

Contributions to employee benefits $86,521   0.0%

Other revenue $5,574,338,463   5.6%

Total revenue $99,043,212,641 100.0%


